
COMMONWEALTH OF KENTUCKY 

BEFa3RE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

THE APPLICATION OF EAST KENTUCKY 1 
UTILITIES, INC., TO INCREASE ITS ) CASE NO. 6126-M 
RETAIL GAS RATES 1 

Amended 
O R D E R  

On November 30, 1979,  Kentucky-West V i r g i n i a  G a s  Company 

(Kentucky-West) f i l e d  w i t h  t h e  F e d e r a l  Energy R e g u l a t o r y  Commis- 

s i o n  (FERC) at  Docket N o .  TA80-1-46 (PGA 80-1 and  IPR 80-1) re- 

vised t a r i f f  sheets t o  its FERC G a s  T a r i f f ,  O r i g i n a l  Volume No. 

1. Kentucky-West h a s  p l a c e d  a n  e f f e c t i v e  d a t e  of May 1 ,  1980, 

upon t h e  e f f e c t e d  t a r i f f  s h e e t s .  T h i s  Commission h a s  no j u r i s -  

d i c t i o n  in t h a t  case. 

On November 9, 1978, t h e  P r e s i d e n t  of t h e  U n i t e d  S t a t e s  

s i g n e d  I n t o  l a w  t h e  N a t u r a l  G a s  P o l i c y  A c t  of 1978, w h i c h  estab- 

l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates for p r o d u c e r s  of c e r t a i n  cate- 

gories of n a t u r a l  gas. This federal  l e g i s l a t i o n  has r e s u l t e d  in 

h i g h e r  gas costs t o  i n t e r s t a t e  p i p e l i n e  companies  s e r v i n g  t h e  

v a r i o u s  gas consuming states, i n c l u d i n g  Kentucky. Once t h e  FERC 

approves  t h e  r i g h t  of t h e s e  i n t e r s t a t e  t r a n s m i s s i o n  companies  t o  

pass this i n c r e a s e d  cost on t o  its d i s t r i b u t i o n  company c u s t o m e r s ,  

s tate commissions mus t ,  i n  t u r n ,  a l l o w  i n t r a s t a t e  d i s t r i b u t o r s  t o  

pass t h e i r  i n c r e a s e d  costs on  t o  t h e i r  cus tomers  by a d j u s t i n g  t h e  

basic rates. 

On J a n u a r y  21,  1975, t h e  Commission i s s u e d  its F i n a l  O r d e r  

i n  Case  N o .  6126,  p r e s c r i b i n g  c e r t a i n  rates and a u t h o r i z i n g  a Pur- 

chased  G a s  Adjustment  Clause. 

On A p r i l  2, 1980, t h e  A p p l i c a n t ,  E a s t  Kentucky U t i l i t i e s ,  

I n c . ,  n o t i f i e d  t h e  Commission t h a t  i ts w h o l e s a l e  cost of gas would 

be i n c r e a s e d  by its s u p p l i e r ,  Kentucky-West, e f f e c t i v e  May 1, 1980, 

and s u b m i t t e d  w i t h  i ts n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  compl i ance  

w i t h  t h i s  Commission's O r d e r  of J a n u a r y  21 ,  1975. The n o t i c e  se t  

o u t  cer ta in  r e v i s i o n s  i n  rates which t h e  A p p l i c a n t  proposed t o  

place i n  effect w i t h  gas s u p p l i e d  on  and af ter  May 1, 1980, s a i d  

rates b e i n g  d e s i g n e d  t o  increase t h e  cost of nati lral  gas of its 

s u p p l i e r  i n  t h e  amount of! $8,910.  



The Commission af ter  c o n s i d e r a t i o n  of t h e  i n f o r m a t i o n  filed 

by t h e  A p p l i c a n t  i n  t h i s  matter and  b e i n g  f u l l y  a d v i s e d  is of t h e  

o p i n i o n  and f i n d s :  

1. The Commission h a s  l o n g  stated ( i n  w r i t i n g  t o  FERC) 

its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and r e g u l a t i o n s  used  by t h e  

F e d e r a l  Energy R e g u l a t o r y  agency i n  approving t h e s e  s u p p l i e r  i n -  

creases. W e  c o n t i n u e  t o  be opposed and  are c o n t i n u i n g  t o  seek 

a l t e r n a t i v e  ways to overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have  

s u c h  a direct i m p a c t  on t h e  re ta i l  consumers .  

2.  The F e d e r a l  Energy R e g u l a t o r y  Commission a p p r o v a l  of 

a w h o l e s a l e  rate i n c r e a s e  t o  a Kentucky gas re tai ler  r e q u i r e s  

a p p r o v a l  of t h e  Commission of rates t h a t  w i l l  p e r m i t  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  i ts  cus tomer  charges t o  reflect  t h e  added p u r c h a s e  

cost ,  o r  a l t e r n a t e l y  t h e  u t i l i t y  must absorb t h e  added cost. W e  

are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  a l l o w  t h i s  increase t o  be p a s s e d  

th rough  t o  its r e t a i l  consumers  on  a t i m e l y  b a s i s  would be u n j u s t  

t o  t h e  Company and  would u l t i m a t e l y  r e s u l t  i n  higl-er rates t o  t h e i r  

consumers In any e v e n t .  

3. When t h e  FERC "accep t s "  Kentucky-West 's  f i l i n g  and  makes 

i t  effective, Kentucky-West w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  

new rates. T h i s  order c a n n o t  be implemented u n t i l  and u n l e s s  t h i s  

o c c u r s .  

4. T h a t  t h e  Applicant 's  s u p p l i e r ,  Kentucky-West on November 

30, 1979,  f i l e d  w i t h  t h e  FERC for i n c r e a s e d  rates t o  become e f f e c t i v e  

May 1, 1980, and t h a t  t h e  i n c r e a s e  s o u g h t  by t h e  A p p l i c a n t  reflects 

T r a n s m i s s i o n ' s  ra tes  as so f i l e d .  

5. Tha t  t h e  Commission s h o u l d  allow t h e  Applicant  t o  place 

i n t o  e f f e c t ,  subject t o  r e f u n d ,  t h e  rates'set o u t  i n  Appendix "A" 

as soon as t h e  Kentucky-West f i l i n g  is made effective by FERC. 

6. That  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates unde r  t h e  

Purchased  Cas Adjustment  C l a u s e  approved  by t h e  Cornmission i n  its 

Order in Case No. 6126 dated J a n u a r y  21, 1075, is f n l r ,  j u s t  and 

r e a s o n a b l e ,  in t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  w i t h  

gas s u p p l i e d  on and after t h e  date t h e  i n c r e a s e d  cost of w h o l e s a l e  

gas becomes e f f e c t i v e .  
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I T  IS THEREFORE ORDERED t h a t  sa id  Purchased  G a s  Adjustment  

s o u g h t  by t h e  A p p l i c a n t  and  a d j u s t e d  as aforesaid ment ioned  be 

and  t h e  same is hereby  approved ,  as set o u t  i n  Appendix "A" 

attached hereto and  made a p a r t  hereof ,  t o  be effective s u b j e c t  

t o  r e f u n d ,  w i t h  gas s u p p l i e d  o n  and after t h e  d a t e  t h e  i n c r e a s e d  

cost of w h o l e s a l e  gas becomes e f f e c t i v e  ( "accep tance"  by FERC). 

I T  IS FURTHER ORDERED t h a t  fo r  t h e  p u r p o s e  of t h e  f u t u r e  

A p p l i c a t i o n  of t h e  Purchased  G a s  Adjus tment  C l a u s e  of A p p l i c a n t  

t h e  B a s e  R a t e  for purchased gas s h a l l  be: 

Commod i t y 

Kentucky-West Virginia Gas Company 1.5483C/dth 

IT IS FURTHER ORDERED t h a t  E a s t  Kentucky U t i l i t i e s ,  I n c . ,  

s h a l l  m a i n t a i n  its records I n  s u c h  manner a s  w i l l  e n a b l e  I t ,  or 

the Commission, or any of its c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amounts 

to  be r e f u n d e d  and  t o  whom d u e  i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  

by t h e  Commission. 

IT IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  after 

t h e  date of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its r e v i s e d  t a r i f f  sheets s e t t i n g  o u t  t h e  rates approved here in .  
IT  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on A p r i l  2 ,  1 9 8 0 ,  c o n s t i t u t e s  f u l l  com- 

p l i a n c e  w i t h  t h e  Commission 's  r e q u i r e m e n t s  and O r d e r  i n  Case No. 

6126,  and any o ther  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  

unde r  t h e  Commission 's  r e g u l a t i o n s  is he reby  waived.  

I 

I .: 
ATTEST : 1 .  

1 

1 : 

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  2 8 t h  day of A p r i l ,  1980. 

I Secrotory 



Amended 
APPEND1 X "A 'I 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION I N  CASE NO. 6126-M DATED A P R I L  28, 1980. 

The following rates are prescribed for the customers In 

t h e  area s e r v e d  by East Kentucky Utilities, Inc .  A l l  o t h e r  rates 

and charges not specifically mentioned h e r e i n  s h a l l  remain t h e  

same as those in effect under authority of the Commission prior 

to the date of t h i s  Order. 

RATES: Monthly 

F i r s t  2 MCF 

N e x t  48 WCF 

All Over 50 M C F  

$2.6210 per MCF 

2.0414 per MCF 

1.9014 per  MCF 

The m i n i m u m  monthly bill shall be $3.45 per  month. 


